
Previous: 7,708.7 PSEi change: 0.50%

High: 7,773.6 Best: ICT +4.39%

Low: 7,728.2 2nd best: AP +3.86%

Close: 7,747.5 2nd worst: SMPH -3.42%

Val. traded (mn): 3,878.3 Worst: FGEN -3.72%

Tenor Change Yield Tenor Change Yield

3 months +0.0800 5.5680 5 years +0.0440 6.0540

6 months +0.0130 5.8910 7 years +0.0650 6.1350

1 year +0.0620 6.1060 10 years +0.0600 6.1830

2 years -0.0070 5.9350 20 years -0.0060 6.3680

3 years +0.0100 5.9630 30 years -0.0474 6.5755

4 years +0.0280 6.0060

Previous Close Previous Close

PHP/USD 52.200 52.700 EUR/USD 1.1243 1.1269

Tenor Change Yield Tenor Change Yield

3 months +0.0138 2.4407 5 years -0.0336 2.4085

6 months -0.0189 2.4971 10 years -0.0378 2.6015

2 years -0.0246 2.4506 30 years -0.0358 2.9912

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Asian stocks rallied while European equities fell amidst Brexit talks. Moreover, US equities ended mixed while US Treasury yields declined following

the release of the US CPI print. The US Dollar pared gains on weaker-than-expected economic data.
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Equities

Bond Market Movement

Fixed Income

The local equities market halted a two-day decline following a recovery in US markets on the back of good data. Local fixed income yields rose amidst

high demand for Treasury papers, while the Philippine Peso weakened following statements by the new BSP Governor about RRR cuts.

 The Philippine Peso weakened to a six-week low following statements from new 
BSP Governor Ben Diokno about significantly cutting the reserve requirement 
ratio (RRR) every quarter for this year. The USD/PHP pair closed at 52.70 
(+0.96% DoD). 

 The local equities market broke a two-day decline driven by the recovery of US 
markets following a postive report that US consumer prices rose last month for 
the first time in four months. The PSEi closed at 7,747.54 (+0.50% DoD).  

 Ayala Land, Inc. (PSE ticker: ALI) will be issuing Php8 billion worth of fixed 
rate bonds this year, representing the first issuance from its Php50 billion debt 
securities program registered with the Securities and Exchange Commission. 
Proceeds from the bonds, which will have a seven-year tenor, will partially 
finance ALI's hotel, mall, and office projects in the provinces. 

 Bangko Sentral ng Pilipinas (BSP) Governor Benjamin E. Diokno sees room 
for monetary easing and is looking to cut the reserve requirement ratio (RRR), 
possibly one percentage point  in four consecutive quarters. If implemented, the 
cuts would bring down the RRR to 14% by early 2020. Mr. Diokno said that he 
will consider inflation in timing the next reserve reductions. 
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 Local fixed income yields went up as the Bureau of Treasury fully awarded the 
reissued 10-year papers amidst easing inflation expectations. The BTr raised P20 
billion after receiving bids of as much as P54.6 billion. On average, the yields 
rose 2.74bps. 

 US equities ended mixed following the release of the US inflation print (Act.: 
1.5%YoY, Exp.: 1.6%YoY), which met expectations that inflation will continue to 
muted. The DJIA closed at 25,554.66 (-0.38% DoD) while the S&P500 ended at 
2,791.52 (+0.30% DoD). 

 European stocks slightly declined amidst the expected UK Parliament's rejection 
of Prime Minister Theresa May's Brexit deal. Lawmakers will now have to decide to 
either extend the Brexit deadline or to leave EU without a deal. The MSCI Europe 
closed at 125.99 (-0.08% DoD).   

 Asian stocks rose following US stocks rally on the previous trading day. Risk 
taking also occurred on possibility of an approved Brexit deal after Theresa May 
won key Brexit revisions from EU. However, the deal was rejected later in the day. 
The MSCI APxJ closed at 523.45 (+0.98% DoD). 

 US Treasury yields were lower amid a muted inflation print and investors 
positioning ahead of last-minute tweaks to Brexit negotiations. On average, yields 
were dropped by 2.28 bps, with the 10-year dropping 3.78bps to 2.6015%. 

 The US Dollar fell as investors locked in gains after the NFIB Small Business 
Optimism Index fell short of expectations (act. 101.7 vs. exp, 102.5). The DXY 
ended at 96.935 (-0.29% DoD). 


